14th Floor, Central B Wing and North C Wing
B S R & CO . LLP Nesco IT Park 4, Nesco Center

Western Express Highway
Chartered Accountants Goregaon (East), Mumbai — 400 063, India

Telephone: +91 (22) 6257 1000
Fax: +91 (22) 6257 1010

Independent Auditor's Report

To the Members of Welspun Wasco Coatings Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Welspun Wasco Coatings Private Limited (the “Company”)
which comprise the balance sheet as at 31 March 2025, and the statement of profit and loss (including
other comprehensive income), statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act") in the
manner s0 required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2025, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibifities for the Audit of the Financial Staternents section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's directors’ report, but does not include
the financial statements and auditor's reports thereon.

Our opinion on the financial statements does not cover the other infermation and we do not express any
form of assurance conctusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors' Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
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safeguarding of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’'s Responsibilities for the Audit of the Financiat Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionat
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant te the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw atiention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of cur auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concemn,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

e also provide those charged with governance with a statement that we have complied with relevant
el ical requirements regarding independence, and to communicate with them all relationships and other
fatlers that may reasonably be thought to bear on our independence, and where applicable, related
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safeguards.

Other Matter

a. The financial statements of the Company for the year ended 31 March 2024 were audited by the
predecessor auditor who had expressed an unmodified opinion on 24 April 2024.

Report on Cther Legal and Regulatory Reguirements

1. As required by the Companies {Auditor's Report} Order, 2020 (“the Order™) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3} of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matter stated in the paragraph
2(B)(f} below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

¢. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the siatement of cash flows dealt with by this Report are in
agreement with the books of account,

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written represeniations received from the directors as on 1 April 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2025
from being appointed as a director in terms of Section 164(2) of the Act.

f. the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(A)b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2(B)(f) below on reporting under Rule 11(g) of the Companies {Audit and Auditors)
Rules, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

¢. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i} The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 43(vii} to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatscever
# by or on behalf of the Company (*Uliimate Beneficiaries™) or provide any guarantee, security or
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the like on behalf of the Ultimate Beneficiaries.

(i} The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 43(vii) to the financial staterments, no funds have been received by the Company from
any person(s) r entity(ies), including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ulimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i} and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. Based on our examination which included test checks, except for the instances mentioned below,
the Company has used an accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software:

i. The feature of recording audit trail (edit log) facility was neot enabled at the application level for
certain fields and changes performed by users having privileged access for the accounting
software.

ii. The feature of recording audit trail (edit log) facility was not enabled at the database level to log
any direct data changes for the accounting software.

Further, where audit trail (edit log) facility was enabled, we did not come across any instance of
audit trail feature being tampered with.

Additionally, where audit trail (edit log) facility was enabled and operated in the previous year, the
audit trail has been preserved by the Company as per the statutory requirements for record
retention.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act;

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR&Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDB8986
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2025

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

{i}{a) (A) The Company has maintained proper records showing fuil particulars, including guantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (B) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, all property,
plant and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assels. No discrepancy was noticed on such verification,

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties {cther than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

{d}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
{including Right of Use assets) or intangible assets or both during the year.

(e}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i) (a)  The inventory, has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory

(b}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

{iii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3(iii{a) to 3(iii){f) of the Order are not applicable to the
Company.

(iv) According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (“the Act”} are not applicable to the Company. Accordingly,
clause 3{iv) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 ("the
Act”). In respect of the investments made by the Company, in our opinion the provisions of
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2025
(Continued)

(v)

{vi}

(vii) (a)

{b)

(viil)

(ix} (a)

{b)

{c)

Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3{v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effeclive 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory
dues have been regularly deposited by the Company with the appropriate autherities. Also, refer
Note 39 to the financial statements regarding management's assessment on certain matters
related to Provigent Fund. The Company does not have liability on respect of Employee’s State
Insurance.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory dues
were in arrears as at 31 March 2025 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Services Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According 1o the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender,

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been dectared a wilful defaulter by any
bank or financial institution or government or government authority,

In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans during the year and the term loans
obtained in the previous pericds were fully utilised in the respective periods. Accordingly, clause
3{ix)(c) of the Order is not applicable.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(e} is not .
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2025
(Continued)

(f)

(x) (a})

(b)

(xi) (@)

(b)

(c)

{xii)

(xiii)

(xiv) (a)

{b)

(xv)

{xvi) (a}

(b)

(c)

(d)

applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix¥f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According fo the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential aflotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reporied during the year.

According to the information and explanations given to us, no report under sub-section {12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and accerding to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is net required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi}{a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3{xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CIC
as part of the Group. The Group has three CICs as part of the Group

The Company has not incurred cash losses in the current financiai year. However, the Company
incurred cash losses amounting to Rs 71.74 million in the immediately preceding financial year.
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{xviii)

{xix)

{xx)

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3{xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable fo the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBS R & Co.LLP
Chartered Accountarnts
Firm’'s Registration No.:101248W/W-100022

Akash Khona
Partner

Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDB8986
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of Welspun Wasco Coatings Private Limited for the year ended 31 March 2025

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i} of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Welspun Wasco
Coatings Private Limited {“the Company”™) as of 31 March 2025 in conjunction with our audit of the financial
staterments of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2025, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential compenents of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India {the “Guidance Note"),

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Mote. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based c¢n our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2025
(Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financiai statements.

Inherent Limitations of Internal Financial Controfs with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk thal the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.; 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDB8986
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Financial statements - March 31, 2025

Financial statements

- Balance sheet as at March 31, 2025

- Statement of profit and loss for the year ended March 31, 2025

- Statement of changes in equity for the year ended March 31, 2025
- Statement of cash flows for the year ended March 31, 2025

- Notes comprising material accounting policies and other explanatory information




Waelspun Wasco Coatings Private Limited

Balance sheet

As at March 31, 2025

(Alf amounts in Rupees (Rs.) million. unfess otherwise stated)

Notes As at As at
March 31, 2025 March 31, 2024

ASSETS
Non-current assets
Property, plant and equipment 3(a) 6094 61.48
Right-of-use assets 3{b) 11.83 12.36
Intangible assets 3c) -
Financial assets

Investments 4 279 2.34

Other financial assets ) 003 0.03
Deferred tax assets (net) 14 - -
Income tax assets (net) 18 6.77 4 48
Other non-current assets 6{a) 0.29 033
Total non-current assets 82.65 81.02
Current assets
Inventories 7 90.28 22 67
Financial assets

Cash and cash equivalents ] 12.83 7.24

Bank balances other than cash and cash equivalents 9 0.01 =
Cther current assets B(b) 31.24 12 96
Total current assets 134.38 42.87

Total assets 217.01 123.89




Woelspun Wasco Coatings Private Limitad

Balance sheet

As at March 31, 2025

{All amounis in Rupees (Rs.} million. uniess otherwise stated)

Notes As at As at
March 31, 2025 March 31, 2024
EQUITY AND LIABILITIES
Equity
Equity share capital 10{a) 499.31 499.31
Other equity
Reserves and surplus 10(b) (992.16) {1.006.19}
Total equity {492.885) {506.88)
LIABILITIES
Non-current liabilities
Financial I'abilities
Borrowings " - 155 89
Lease liabilities 3{b} 8369 84 80
Provisions 13(a) 1.25 074
Government grants 16 15.43 18 56
Total non-current liabilities 100.37 260.09
GCurrent liabilities
Financial hablites
Borrowings 11 473 96 31174
Lease liabilities 3(b) 11 387
Trade payables
- total outstanding dues of micro and small enterprises 17 2.19 0.09
- total outstanding dues other than above 17 26.88 15.56
Other financial liabilities 12 29.95 2963
Pravisions 13(b) 0.89 0.81
Govemment grants 18 2.7% 268
Other current liabilities 16 71.62 6.30
Total current liabilities 609.49 370.68
Total liabilities 709.86 630.77
Total equity and liabilities 217.01 123.89
Material accounting policies 1
The accompanying notes are and integral part of these financial statements 1-48
* Amount is below the rounding off norms adopted by the Company
As per our report of even date attached For and on behalf of the Board of Directors
ForB SR & Co. LLP Welspun Wasco Coatings Private Limited
Chartered Accountants CIN' U28920GJ2015PTC084632
Firg Registration No,101248W/W-100021 £ 4%
[ X
Akash Khona Godirey Jol Percy Birdy
Portner Whole-time Director Director
Membership No.148044 DIN No.03602725 DIN No.07634785
Place. Mumbai Place: Mumbai Place: Mumbai
Date: April 22, 2025 Date April 22 2025 Date: April 22, 2025

Sharad Agrawal
Chvef Financial Officer
Place: Mumbai

Date: April 22, 2025




Welspun Wasco Coatings Private Limited

Statement of profit and loss

For the year ended March 31, 2025

(Al amounts in Rupees (Rs.) miffion, unfess otherwise stated)

Notes Year ended Year ended
March 31, 2025 March 31, 2024

Revenue fram operations 19 31705 276

Other income 20 1.36 118
Total income 318.41 3.94
Expenses

Cost of materials consumed 21 20876 0.23

Changes in inventories of finished goods. stock-in-trade and work-in-progress 22 (34.79) -

Employee benefil expense 23 10.19 12.80

Cepreciation expense 24 5.08 4.54

Other expenses 25 73.36 20.53

Finance costs 26 41.73 42.30
Total expenses 304.32 80.40
Profit / {Loss) before tax 14,08 (76.46)
Income tax expense

Current tax 27

Deferred tax 28
Total income tax expense - -
Profit / {Loss) for the year (A} 14.08 {76.46}
Other comprehensive income {B)
llems that will not be reclassified (o profit or loss

Remeasurements of post employment benefit obligalions net of tax 31 {005} {0.04)
Other comprehensive income for the year, net of tax {B) {0.05) {0.04)
Total comprehensive income for the year (A+B) 14.03 {76.50)
Earnings/ {loss) per equity share 44

Basic earnings / {loss) per share (in Rupees) 0.28 {153

Diluted eamings / ({loss) per share (in Rupses) 0.28 {1.53)
Matenial accounting policies 1
The accompanying notes are and integral part of these financial statements 1-48
As per our report of even date attached For and on behalf of the Board of Direclors
ForBSR & Co. LLP Welspun Wasco Coatings Private Limited
Chartered Accountants CIN: U28920GJ2015PTC084632

" . lll."

&
| r:—' /A
¥ . /

Akash Khona Godfrey John Percy Birdy
Partner Whole-time ¥ Director
Membership No.148044 DIN No.03602725 DIN No.07634795
Place: Mumbai Place: Mumbai Place: Mumbai
Date” April 22. 2025 Date: April 22 2025 Date: April 22, 2025  §

Shardd Agrawal

Chief Financial Officer Company Secretary
Place: Mumbai ACS No.25460
Date: April 22, 2025 Place: Mumbai

Date: Apnl 22, 2025




Welspun Wasco Coatings Private Limited
Statement of changes in equity
For the year ended March 31, 2025

(Al amounts in Rupees (Rs.) million, unless oftherwise stated)

A. Equity share capital

Particulars Notes Amount
Balance as at Aprll 1, 2023 498.31
Changes in equity share capital during the year 10(a) -
Balance ag at March 31, 2024 499.31
Changes in equity share capital during the year 10{a) -
Balance as at March 31, 2025 499.31
B. Other equity [refer note 10(b)]
Reserves and
surplus Total other
Retained equity
earnings
Balance as at April 01, 2023 (929.69) (929.69)
Loss for the year {76.48) (76.46)
Other comprehensive income {net of taxes) (0.04) (0.04)
| _Total comprehensive income for the year (76.50) (76.50)
Balance as at March 31, 2024 {1,006.19} {1,006.19)
Loss for the year 14.08 14.08
Other comprehensive income (net of taxes) (0.05) (0.05}
Total comprehensive income for the year 14.03 14.03 |
[Balance as at March 31, 2025 {992.16) {992.16)

The above statement of changes in equity should be read in conjunction with the accompanying notes

As per our report of even date attached
ForBSR & Co.LLP

Chartered Accountants

Firm Registration No: §01248W/W-10002

Akash Khona

Partner

Membership No.148044
Place: Mumbai

Date: April 22. 2025

For and on behalf of the Board of Directors
Welspun Wasco Coatings Private Limited
CIN: U28920GJ2015PTC084632

]
|

L w
Godfrey John

A,

Whole-time [ieclor

DIN No.03602
Place: Mumbai

5

Date: Apnil 22, 2025

Sharad Agrawal
Chief Financial Officer

Place: Mumbai

Date: April 22, 2025

Percy Birdy
Director

DIN No.07634795
Place: Mumbai
Date: April 22, 2025

Place: Mumbai
Date: April 22, 2025




‘Welspun Wasco Coatings Private Limited

Statement of cath flows

For the year ended March 31, 2028

(Al amourits iy Rupees (Rs | mitton unfess otherwrse staled)

Year ended
March 31, 2026

Year ended
March 31, 2024

A) Cash flow fromijused in) operating activities
Profit before tax

Adjustments for:
Depraciation and amortisation expense
Loss on sale/discarding of property. plant and equipment {nef)

Fair valuat on tnet)

Amortisation of Government grants

Dividend income

Interest income

Inlerest expenses

Gparating profit before changes In ing assets and liabikti
h in assets and liabilkth ket figures rop

liabilities}

Decrease in other non-current assets
Increase in inventories

Decrease in rade receivables

Increase in other current assets

Inctesse in frade payables

Increase in other current fiabilities

Inciease in provisions.

Total changes in oparating assets and labil
Cash flow from operations

ncome taxes paid (tax deducted at sowrce) {net of refunds}

et cash n) operating aclivitias (A}

B) Cash flow fi {wsed in} i ing

Payiments lor property, plani and equipment, mvestment property and inlangible assets
fincluding capital work-in-progress and intangible assets under development)
{Investmants in)/ Proceeds from matutity of fixed deposit {net)

Inlerest and commission received

Dividend recaived

Nel cash from/ jused in} investing activities {B)

€} Cash flow trom! (used In) linancing aclivities

Interest paid
Principal elements of lease payments
Net cash {used in) financing activities (C)

Net increase in cash and cash equivalents {A+B8+C}

Cagh and cash equivalents at the beginning of the year

Cash snd cash equivalents al the end of the year [rler note 9)
Balances with banks

- I Gsirant accounts
Deposits with ariginal maturity of less than three months

Balance pst statement of cash flows.

in asset and decrease in

108 |76.48)
509 454
.49 001

(0481 138
.02 12,68}
012) 0.42)
©.04) (1.02)
a7 a0.82
4567 anal
s9.74 (32,05
004 04
(6753) (7.32)
. 025
(18.28) 1%
1345 8.88
85.31 1.05
056 018
(6.55) 132
53.20 (3077
229 023
B (X0}
w083 {022}
(0.01)
0o0d 1.02
012 012
048] 032

(33.18) (2.50)

(11,66} {6.14)

(Y7 [X7]
5.59 362
T4 4346

1283 724
L 22
182 724
181
1283 T2
L2

The above slatemenl of civsh flows should be read in with the neles.

As par our report of even date attached
ForBSR & Co.LLP
Charfared Accounjnts

For and on behalf of the Board of Diteciors
Walspun Wasco Coatings Private Limited
CIN: UZBQF_\DGJZN SPTCH4632

| I

LV

Akash Khena Godirey John Percy Birdy
Partrer Whole.lime Cvatis Drractor
Membership No 148044 DIN No.03602725 DIN Na.07634795
Place: Mumbai Place: Mumbai Place. Mumbai

Date: April 22, 2025 Date: Apnil 22, 2025 Date: April 22, 2025

Sharad Agrawsi
Chref Fimancral Officer
Place: Mumbai

Date: April 22, 2025

Place: Mumbai
Date April 22, 2025




Waelspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2028
(All amounts in Rupees (Rs.) millions, unless otherwise stated)

General Information

Welspun Wasco Coatings Private Limited ("WWCPL" or the "Company"} is 2 Company limited by shares incorporated
on September 30, 2015 and domiciled in India under the Companies Act, 2013. The Company is engaged in the
business of all types of coating works including but not limited to concrete, cement, polyolefin, polymers, Epoxy. coal
tar, blasting, and painting or any combination thereof, performed on inside and/or cutside metallic structures as well as
pipes and accessories and also to trade, sell, purchase, deal in, import, export, convert, treat and to act as agents,
distributors of the above products.

The registered office of the Company and its principal place of business is at Survey No. 569, Welspun City, Village
Versamedi, Taluka Anjar, Kutch, Gujarat — 370110,

These financial statements are authorised for issue by the Board of Directors on April 22, 2025.

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates (the 'functional currency’). The Financial Statements have been presented in
Indian Rupees (INR}, which is the Company’s functional currency. All financial information presented in INR has been
rounded off to the nearest two decimals of Millions unless otherwise stated.

Note 1. Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial statements.
These policies have been consistently applied to all the years presented, unless otherwise stated.

A) Basis of preparation of financial statements
(i) Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act

(ii) Historical cost convention

The financial statements have been prepared on an acerual and going concern basis. The financial statements have
been prepared on a historical cost basis, except for the following items:

Items Measurement Basis

Certain financial assets and liabilities
(including derivatives instruments}

Fair Value

(iii) Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle
(i.e 12 months) and other criteria set out in Schedule 11l (Division II) to the Act. Based on the time between the
acquisition of assets for processing and their realisation in the form of cash or cash equivalents the company has
determined its normal operating cycle as 12 months.

&




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) millions, uniess otherwise stated)

(iv} Recent pronouncements

Ministry of Corporate Affairs ("MCA"} notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025,
MCA has notified Ind AS- 117 Insurance Contracts and amendments to Ind AS 116- Leases, relating to sale and
leaseback transactions, applicable to the Company w.e.f. April 1, 2024. The Company has reviewed the new
proncuncements and based on its evaluation has determined that it does not have any significant impact in its
financial statements.

(v) Use of Going Concern assumption

The management has made an assessment on the basis of the financial ratios ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information accompanying the financial
statements, knowledge of the Board of Directors and management plans and has not noted any material uncertainty
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a peried of one year from the balance sheet date Basis this, the Company has prepared its financial
statements on a going concern basis.

B) Foreign currency translation
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in profit or loss. Foreign exchange differences regarded as an adjustments to borrowing costs
are presented in the statement of profit and loss, within finance costs. All other foreign exchange gains and losses
are presented in the statement of profit and loss on a net basis within other income / other expenses as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of initial transaction

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value
are reported as part of the fair value gain or loss.

The Company has elected to apply the exemption from the transition date i.e. April 01, 2015 in respect of accounting
palicy followed for long term foreign currency monetary items. Accordingly, long term foreign currency monetary
items in the company’s financial statement have been accounted in accordance with previous GAAP as given below:

Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable assets and
depreciated over the balance life of the assets.




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) millions, unless otherwise stated)

C) Revenue recognition
i) Sales of products
The Company sells concrete weighted coated (CWC) pipes to its customers

The Company recognises revenue when it satisfies a performance obligation in accordance with the provisions of
contract with the customer. This is achieved when control of the product has been transferred to the customer,
which is generally determined when title, ownership, risk of obsolescence and loss pass to the customer and the
Company has the present right to payment, all of which occurs at a point in time upon shipment or delivery of the
product. The Company considers freight activities as costs to fulfil the promise to transfer the related products and
the payments by the customers for freight costs are recorded as a component of revenue.

Whether the customer has obtained control over the asset depends on when the goods are made available to the
carrier or the buyer takes possession of the goods, depending on the delivery terms. For the Company's pipes
operations, generally the criteria to recognise revenue has been met when its products are delivered to its customers
or to a carrier who will transport the goods to its customers, this is the point in time when the Company has completed
its performance obligations.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is
unconditional because only the passage of time is required before the payment is due

The Company considers the terms of the contract in determining the transaction price. The transaction price is
based upon the amount the Company expects to be entitied to in exchange for transferring of promised goods to
the customer after deducting incentive programs, included but not limited to discounts, volume rebates, etc.
Revenue is recognised at a determined transaction price when identified performance obligations are satisfied

Revenue excludes any taxes and duties collected on behalf of the government.

The Company's payment terms range from 0 to 60 days from date of delivery, depending on the market and product
sold

i} Sales of services
Contract revenue with customers include contracts relating to pipe coating services and other services.

Where the contracts are highly integrated, they are recognised as a single performance obligation. Revenue is
recognised progressively based on the progress towards complete satisfaction of the performance cbligation.

Revenue are recognised over time when control of the asset is transferred over time when the Company's
performance creates and enhances an asset that the customer controls as the services are being performed.

The progress towards complete satisfaction of the performance obligation is measured based on the method that
best reflect the Company's performance in satisfying the performance obligation, the Company's efforts or inputs to
the satisfaction of the performance obligation {e.g. by reference to cost incurred up to the end of the reporting period
as a percentage of total estimated costs for complete satisfaction of the contract).




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) millions, unless otherwise stated)

D) Income tax and deferred tax

E)

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

i} Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date where the Company operates and
generates taxable income. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset at assessment year level where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

i) Deferred tax

Deferred tax is on temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the company’s financial statements. However, deferred tax liabilities are not recognised if they arise
from the initial recognition of gocdwill.

Deferred tax is determined using tax rates (and laws}) that have been enacted or substantially enacted by the end

of the reporting period and are expected to apply when the related deferred tax assets is realized or deferred tax
liability is settled

Deferred tax are recognised for all deductible temporary difference and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in
probability that sufficient taxable profits will be available to allow all or part of the asset to be recovered

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realised simultaneously

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Leases

As a Lessee:

The Company leases land. Rental contracts are made for fixed periods of thirty years (including extension option of
20 years). Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants, but leased assets may not be used as security for
borrowing purposes.

A



Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) millions, unless otherwise stated)

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments, as applicable
+ fixed payments (including in-substance fixed payments}, less any lease incentives receivable
+ variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date
amounts expected to be payable by the Company under residual value guarantees
the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payment to be made under reasonably certain extension options are also included in the measurement of
the liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, the lessee’s incremental horrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

Lease payments are aliocated between principal and finance cost. The finance cost is charged to profit or loss over

the lease period s0 as to produce a constant periodic rate of interest on the remaining balance of the liability for
each period.

Right-of-use assets are measured at cost comprising the following:

¢ the amount of the Initial measurement of lease liability

e any lease payments made at or before the commencement date less any lease incentives received
s any initial direct costs, and

+ restoration costs.

Right-of-use assets are measured at cost, less any accumulated depreciation and accumulated impairment losses,
and adjusted for any remeasurement of lease liabilities.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset's useful life.

Payments associated with short-term leases and all leases of low-value assets are recognised on a straight-ine
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

F) Inventories

Raw materials, stores and spares and finished goods are stated at the lower of cost and net realisable value. The
comparison of cost and net realisable value is made on an item-by-Item basis. Cost of raw materials comprises cost
of purchases on moving weighted average basis. Cost of work-in progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter being
allocated on the basis of normal operating capacity. Cost of inventories also includes all other costs incurred in
bringing the inventories to their present location and condition. Costs are assigned to individual items of inventory
on moaving weighted average basis. Costs of purchased inventory are determined after deducting rebates and
discounts. Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.} millions, unless otherwise stated)

G) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity

a) Financial assets
i) Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through comprehensive income, or through profit or loss);
and

- those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
income.

For investments in equity instruments, this will depend on whether the Company has made an irrevocable election

at the time of initial recognition to account for the equity investment at fair value through other comprehensive
income

ii) Recognition

Regular way by purchase and sales of financial assets are recognised on trade date, being the date on which the
Company commits to purchase or sale the financial assets.

{iii) Measurement

At initial recognition, the Company measures a financial asset (excluding trade receivables) at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. However, trade receivables do not contain significant financing component are
measured at transaction price.

After initial recognition, financial assets not measured at fair value through profit & loss are measured using effective
interest method. The effective interest rate is the rate that exactly discounts estimated future cash flow through the
expected life of the financial asset. or, where appropriate, a shorter period, o the net carrying amount on initial

recognition. Transaction costs of financial assets carned at fair value through profit or loss are expensed in profit or
loss.

Eqguity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’'s management has
elected to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to profit or loss.

Changes in the fair value of financial assets at fair value through profit or loss are recoegnised in other income or

other expenses (as applicable)} in the statement of profit and loss. Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value

A




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) millions, unless otherwise slafed)

iv) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has
been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables
based on provision matrix taking into account historical credit losses and is adjusted for forward looking information

v} Derecognition of financial assets
A financial asset is derecognised only when:

- The Company has transferred the rights to receive cash flows from the financial asset or
- Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity
has not transferred substantially all risks and rewards of cwnership of the financial asset, the financial asset is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of the financial asset, the financial asset is derecognised if the Company has not retained control of the financial
asset. Where the Company retains control of the financial asset, the asset is continued to be recognised to the
extent of continuing involvement in the financial asset

vi) Income recognition
Interest income

Interest income from a financial assets is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on time basis by
reference to principal outstanding and the effective interest rate applicable which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a
financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual ferms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses

Interest on income tax and indirect tax are recognised in the year in which it is received.
Dividend income
Dividend income are recognised in profit or loss only when the right to receive payment is established. it is probable

that the economic benefits associated with the dividend will flow to the Company and the amount of the dividend
can be measured reliably




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) miflions, unfess otherwise stated)

vii) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original maturity of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

For the purposes of the staterment of cash flow, cash and cash eqguivalents is as defined above, net of outstanding
bank overdrafts. tn the balance sheet, bank overdrafts (if any) are shown within borrowings in current liabilities.

viii) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business and reflects company’s unconditional right to consideration (that is, payment is due only on the passage
of time). Trade receivables are recognised initially at the transaction price as they do not contain significant financing
components. The Company holds the trade receivables with the objective of collecting the contractual cash flows
and therefore measures them subsequently at amortised cost using the effective interest method, less loss
allowance.

b) Financial liabilities

(i} Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs {(in case of financial liability not
at fair value through profit or loss). that are directly attributable to the issue of financial liability. After initial
recognition, financial liabilities are measured at amortised cost using effective interest method. The effective interest
rate is the rate that exactly discounts estimated future cash outflow (including all fees paid, transaction cost, and
other premiums or discounts) through the expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition. At the time of initial recognition, there is no financial liability
irevocably designated as measured at fair value through profit or loss.

{ii} Derecognition

A financial liakility is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

(ili) Trade and other payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 to 180 days of recognition. Trade
and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised Initially at their fair value and subseguently measured at amortised cost using the
effective interest method.

c) Offsetting financial instruments

H)

Financial assets and liabilities are ofiset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and seftle the liability simultanecusly. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of
the Company or the counterparty.
Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes {other than those subsequently recoverable from the tax authorities), any directly
attributable expenditure on making the asset ready for its intended use, including relevant borrowing costs for
qualifying assets and any expected costs of decommissioning
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Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impatrment (if any}

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements on transition to Ind AS, measured as per the previous GAAP and use that as
its deemed cost as at the date of transition

Depreciation methods and estimated useful lives
Depreciation is calculated using straight-line method over the estimated useful life of the assets as given below.

These estimated useful lives are in accordance with those prescribed under Schedule |l to the Companies Act, 2013
which is as stated below:

Assets | Estimated useful lives Useful Life as per Companies Act, 2013 |
Buildings 3 - 30 years 30 years.
Plant and machinery | 5 - 15 years _R_an_ging between 8 to 40 years
Office and other |3-5years | Syears
|_equipments
Furniture and fixtures | 3 - 10 years Ranging between 8 to 10 years
Computers 3 years Ranging between 3 to 6 years

The useful lives have been determined based on technical evaluation done by management's expert which may
differ from those specified in Schedule |l of the Companies Act, 2013 (as indicated in table above) in order to reflect
the actual usage of the assets.

The estimated useful lives of plant and machinery, determined based on internal technical advice, considers the
nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions of the asset,
anticipated technological changes, etc.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

An item of property, plant and equipment is derecognised upon dispesal or when no future economic benefits are
expected to arise from the continued use of the asset. Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in profit or loss within other income or other expenses, as
applicable.

1) Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment or more frequently if events or changes in circumstances indicate that they might be impaired. Other
assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment ioss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
groups of assets (cash-generating units). Non-financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period
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Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing vaiue in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. An impairment loss is
recognised iImmediately in the Statement of Profit and Loss

Where an impairment loss subsequently reverses, the carrying value of the asset {(or cash generating unit) is
increased to the revised estimate of its recoverable amount so that the increased carrying value does not exceed
the carrying value that would have been determined had no impairment loss been recognised for the asset (or cash

generating unit) in prior years. A reversal of an impairment loss is recognised in the statement of profit and loss
immediately.

Impairment of assets excludes: other than investment property, inventories, contract assets and deferred tax
assets

J) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds {net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effactive Interest methed.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid. including any non-cash assets transferred or liabilities
assumed, is recognised in profit and loss as other income or other expenses, as applicable.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a
long-term loan arrangement on or before the end of the reporting peried with the effect that the liability becomes
payable on demand on the reparting date, the entity does not classify the liability as current, if the lender agreed,
after the reporting period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

K} Borrowing Costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is required to complete prepare the asset for its
intended use or sale. Qualifying assets are assets that are necessarily take a substantial period of time to get ready
for their intended use or sale

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation

Other borrowing costs are expensed in the period in which they are incurred.
L) Government Grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant
will be received and the Company will comply with all attached conditions.

A
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Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to
match them with the costs that they are intended to compensate. Grants related to income are presented under
Other Operating Revenue or Other Income in the statement of profit and loss depending upon the nature of the
underlying grant. This presentation approach is applied consistently to all similar grants.

Government grants relating to the purchase of property, plant and equipment are included in liabilities as "Deferred
Government grants” and are credited to profit or loss on straight line basis over the expected lives of the related
assets and presented within other operating income

In case of disposal of such property, plant and equipment, related Government Grants included in the liabilities are
written back and charged to the Statement of Profit and Loss.
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Note 2. Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal
the actual results. Management also needs to exercise judgment in applying the Company's accounting policies. This
note provides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are
more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally
assessed.

Detailed information about each of these estimates and judgments is included in relevant notes together with information
about the basis of calculation for each affected line item in the financial statements.

Estimation of Useful life of Property, Plant and Equipment:

The charge in respect of penodic depreciation is derived after determining an estimate of an asset's expected useful
life, considering useful life as per Companies Act 2013. Increasing an asset’s expected life would result in a reduced
depreciation charge in the income statement.

The useful lives of the Company’s assets are determined by management at the time the asset is acquired and
reviewed annually for appropriateness. The lives are based on historical experience with similar assets as well as
anticipation of future events which may impact their life such as changes in technoiogy

Historically, changes in useful lives have not resulted in material changes to the Company's depreciation charge.

Estimation of Provision for Inventory

The Company writes down inventories to net realisable value based on an estimate of the reliability of inventories.
Write downs on inventories are recorded where events or changes in circumstances indicate that the balances may
not realised. The identification of write-downs requires the use of estimates of net selling prices of the down-graded
inventories. Where the expectation is different from the original estimate, such difference will impact the carrying
value of inventories and write-downs of inventories in the periods in which such estimate has been changed

Estimation of Provision for Trade Receivables

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company
recognises lifetime expected losses for all contract assets and / or all trade receivables that do not constitute a
financing transaction. The provision matrix takes into account historical credit loss experience and is adjusted for
forward looking information. The expected credit loss allowance is based on the ageing of the receivables that are
due and allowance rates used in the provision matrix. For all other financial assets, expected credit losses are
measured at an amount equal to the 12-months expected credit losses or at an amount equal to the life time expected
credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

Estimated fair value of Financial Instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques.
The Management uses its judgment to select a variety of methods and make assumptions that are mainly based on
market conditions existing at the end of each reporting period

Recognition of deferred assets

The recognition of deferred tax assets is based upon whether it is probable that sufficient taxable profits will be available
in the future against which the reversal of temporary differences will be offset. In assessing the realizability of deferred
tax assets, the Company considers the extent to which it is probable that the deferred tax asset will be realized. The
ultimate realization of deferred tax assets is dependent upon the generation of future taxable profits during the periods
in which those temporary differences and tax loss carry-forwards become deductible. The Company considers the
expected reversal of deferred tax habilities, projected future taxable income and tax planning strategies in making this
assessment,
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3{a) Property, plant and equipment (PPE)

Plantand | Omceand | oo outer | Furniture
Carrying amounts Buildings machinery t?ther Equipments | and fixtures Total
equipments
Year ended March 31, 2024
Gross carrying amount
Balance as at April 01, 2023 121.03 §10.11 292 272 4.45 741.23
Additions - - ooo 0.22 - 022
Disposals - - {0.11}) - {0 11}
Exchange differences {Refer note (i) below) = 2.33 S - 233
Gross carrying amount as at March 31, 2024 121.03 612.44 2.92 2.83 4.45 T43.67
& March 31, 2025
Gross carrying amount
Additions - 0.56 0.00 0.06 - 0.62
Disposals (7.08) 0213 (0.23) {0.77) {B.29)
Exchange differences (Refer note (i) below) 3.90 - - - 3.90
|Gross carrying amount as at March 31, 2025 121.03 609.82 2.7 2.66 3.68 739.90
Office and
Accumulated depreciation Bulldings | Fiantand other T Total
machinery Equipments | and fixtures
aquipmeants
Yo d March 31, 2024
Balance as at April 01, 2023 113.98 556.06 2.76 2.58 2.%0 678.28
Depreciation charge during the year 011 3154 0.01 00 0.35 4.02
Disposals _ - - - {0.10} - {0.10)
Accumulated depreciation as at March 31, 2024 114.09 559.60 2.77 2.49 3.25 682.20
Year ende h 31, 202
Depreciation charge during the year 0.11 4.02 0.0z 0.06 0.35 4.56
Drsposals - (6.66) (0.20) (0.21)) {0.73) {7.80)
Accumulated depreciation as at March 31, 2026 114.20 556.96 2.59 2.34 2.87 678.96
Net carrying amount of property, plant and aquipmeni
As at March 31, 2024 6.94 52.84 0.15 0.34 119 | §1.47
Ags at March 31, 2025 6.83 52.86 0.12 0.32 0.81 60.94

Notes:
(i) Contractual obligations

There are contractual commitments for the acquisition of property, plant and equipment as at March 31, 2025 of Rs.1.85 million and

{March 31, 2024 Nil} (Refer Note 40)
{il} Exchange differences

In accordance with para D13AA of Ind AS 101 First time adoption of Indian Accounting Standards and the option available in the Companies
(Accounting Standards) (Second Amendment) Rules, 2011, as ammended, vide notification dated December 29. 2011 i1ssued by the Ministry of
Corporate Affairs, the Company has adjusted the exchange rate difference arising on long term foreign currency monetary items, in so far as they
refate to the acquisition of a depreciable capital asset, to the cost of the asset.
Accordingly the company has adjusted exchange loss of Rs. 3.90 million (March 31, 2024: Rs.2 33 million) to the cost of property, plant and
equiprment as the long term monetary items relate to depreciable capital asset
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3(b) Leases

(i) Amount recognised in balance sheet
The Balance sheet shows the following amounts relating to leases:

Right-of-use assets
Leasehold land

Total Right-of-use assets
Lease Liabilities

Current

Non-Current

Total Lease Liabilities

March 31, 2025 March 31, 2024
11.83 12.36

11.83 12.36

1.21 3.87

83.69 84.90

84.90 88.77

The Company has leased lands from Related Party Welspun Corp Limited for a period of 30 years (including extension of 20 years).
Extension option is included in feasehold lands contract of the Company. These are used to maximise operational flexibility in terms of

managing the assets used in Company's operations. The majority of extension and termination options held are exercisable by the
Company and the respective lessor

(ii} Amount recognised in the statement of profit and loss
The statement of profit or loss shows the following amounts relating to leases

Year ended Year ended
March 31, 2025 March 31, 2024

Depreciation charge of Right-of-use assets

Leasehold land 0.52 0.52
Total 0.52 0.52
Interest and Other expense

Interest expense on Leases (included in finance cost) 779 789
Total 7.79 7.89

The total cash outflow for the leases for the year ended March 31, 2025 was Rs.11.66 million (March 31, 2024 Rs.6.14 million).
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3(c} Intangible assets

Carrying amounts

Intangible assets
(Software)

Year ended March 31, 2024
Gross carrying amount
Balance as at April 01, 2023
Additions

Disposals

0.12

Gross carrying amount as at March 31, 2024

0.12

Year ended March 31, 2025
Gross carrying amount
Additions

Disposals

0.12

Gross carrying amount as at March 31, 2025

0.12

Accumulated amortisation

Intangible assets
(Software)

Year ended March 31, 2024

Balance as at April 01, 2023
Amortisation charge during the year
Disposals

012

Accumulated amortisation as at March 31, 2024

0.12

Year ended March 31, 2025

Amortisation charge during the year
Disposals

Accumulated amortisation as at March 31, 2025

0.12

Net carrying amount of Intangible assets

As at March 31, 2024
As at March 31, 2025
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As at As at
March 31, 2025  March 31, 2024

4 Non-current investments (refer note 38)

Investment carried at fair value through profit and loss (fully paid up)
Ungquoted
Investments in equity instruments of other entities

Welspun Caphive Power Generation Limited

29.004 (March 31, 2024. 29.004) equity shares of Rs. 10 each 279 234
Total investments in equity instruments 2,79 2.34
Total non-current investments 2.79 2.34
Aggregate amount of unquoted investments 279 234

Aggregate amount of impairment in the value of Investment 5 -

Note: Investments made are approved by Board of Directors in accordance with policy of Company. The {ransactions are not
prejudicial lo shareholders of the Company
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As at
March 31, 2025

As at
March 31, 2024

5 Other financial assets
Non-current
Deposit with statutory authorities 003

003

Total non-current other financial assets 0.03

0.03

As at
March 31, 2025

As at
March 31, 2024

& Other assets
6{a) Non-current

Prepaid expenses 0.0 0.05
Others* 028 028
0.29 0.33
*Represents amount recoverable from employees towards employees’ contribution for provident fund (refer note 38)
As at As at
March 31, 2025 March 31, 2024
6(b) Current
Balance with statutory authorities 2523 1263
Advance to suppliers 5.87 0.17
Prepaid expenses 0.14 0.16
Government grant receivable - -
Total other current assets 31.24 12.96
Total other assets 31.53 13.29
As at As at
March 31, 2025 March 31, 2024
7 Inventories
Raw materials 49 54 1148
Work-in-progress 34.79 -
Stores and spares 5.98 11.19
Total inventories 90.28 22.67
As at As at

March 31, 2025

March 31, 2024

8 Cash and cash equivalents
Balances with banks

- 1n gurrent ascounts 1182 724
Deposits with original maturity of less than three months {including interest accrued) 1.01 -
Total cash and cash equivalents 12.83 7.24

9 Bank balances other than cash and cash equivalents

Deposits with original maturity of more than three months but less than twelve months 0.01

Total bank balances other than cash and cash equivalents 0.01
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10 Equity share capital and other equity

10{a) Equity share capital

Number of Shares Par value Amount
Authorised share capital
As at April 01, 2023 €0,000,000 10 600.00
Increase / (decrease) during Iha year - z 5
As at March 31, 2024 60,000,000 10 600.00
Incraase ! (decrease) during he year
As at March 31, 2028 EDIOOOIOOO 10 600.00
i} Movements in issued equity share capital Number of shares Amount
Issued, subscribed and paid up capital
As at April 01, 2023 49,931,400 499.31
Increase / (decrease| during the year - -
As at March 31, 2024 49,931,400 499.31
Increase [ {decrease} during the year - -
As at March 31, 2025 49|931 IAOO 499.31

Terms and rights attached o equity shares

Equity Shares have a par value of Rs. 10 each. They entitle the holder to participate in dividends, and to share in the proceeds of winding up of the Company n
proportion Lo the number of ang amounts paid on the shares haid. Every holder of Ihe Equity shares present at a meeting in persen or by proxy. is entitled to one vole,
and upon the poll each share 15 entilled to one vole.

{ii) Shares of the Company held by joint venturers

As at March 31, As at March

Equity Shares 2025 31, 2024
Welspun Corp Limited 25,465,014 25,465,014
Wasco Coatings Limited 24 466,386 24 466,386
iit) Sharehoiders holding more than 5% shares in the Company
As at March 31, 2025 As at March 31, 2024
No. of shares % holding No. of shares % _holding
Equity Shares
Welspun Corp Limited 25,465 014 51.00% 25,465,014 51 00%
Wasco Goatings Limited 24,486,386 49.00% 24,466 386 49.00%
(iv) Details of shareholdings of promoters
Year ended March 31, 2025 Year ended March 31, 2024
% of total | Percentage of Percentage of
Name of the promoter LT number of |change during Number of shares eleticiainumberot change during
shares shares
shares the year the year
Welspun Corp Limited 25465014 51.00% - 25,465,014 51.00% -
Wasco Coalings Limited 24,466,366 49.00% - 24 466,386 49.00% -
Total 49,931,400 100.00% 49,931,400 100.00%
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As at As at
March 31, 2025 March 31, 2024
10{b) Reserves and surplus

Retained earnings {992 16) (1.006.18}
Total reserves and surplus {992.16) {1,006.19)
Retained earnings

Qpening baiance (1,006.19) (929.69)
Profit for the year 14,08 {76 46)
Other comprehensive incorme {3.05) {0.04)
Closing balance (992.16) (1,006.19)

Nature and Purpose of Other Equity

Retained Earnings
Retained Earnings compnises of prior years as well as current year's undistributed earnings after taxes
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As at March 31, 2025 As at March 31, 2024
Non-Current Current Total Non-Current Current Total
11 Borrowings
Unsecured
Term Loan - Loan from Joint ventures - 473.96 473.96 155 89 374 467.63
(refer note below. note 37)
Total borrowings - 473.96 473.96 155.89 311.74 467,63

Note: Loan from Joint ventures

i} Loan from Welspun Corp Limited (WCL) amounting te Rs. 211.70 (March 31.2024: Rs 211,70} carries interest rates of 10.75% which shall be
payable biannually on September 30 and March 31 every year, The Loan is repayable in 2 installments from Aug-25 and ending on Feb-26

ii} Loan of USD 3 07 million (March 31,2024, USD 3.07 million) equivalent to Rs. 262.26 (March 31,2024: Rs 255.93) from Wasce Coatings
Limited The Loan carries Interest rates of 3.75% which shall be payable biannually on September 30 and March 31 every year. The Loan is
repayable in 2 installments from Aug-25 and ending on Feb-26

iii} During the current year. repayment schedule for above loans and interest thereon has been amended vide letter dated 8th Aug,2024 and
23rd Aug, 2024 from Welspun Corp Limited and Wasco Coalings Limited respectively. As per the amended agreement, the principal repayments
and interest payment due during the current year {i.e Aug-24 and Feb-25) were deferred by one year {to Aug-25 and Feb-26})
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As at As at
March 31, 2025 March 31, 2024
12 Other financial liabilities
Current
Interest accrued but not due on borrowings 29.80 2963
Forward contracts 0.15 .
Total other current financial liabilities 29.95 29.63
Total other financial liabilities 29.95 29.63
As at As at
March 31, 2025 March 31, 2024
13 Provisions
13(a) Non-current
Employee benefit obligations
Gratuity (refer note 30) 1.25 0.74
Other provisions
Provision for litigation / disputes (refer note 32 and 39) - -
Total non-current provisions 1.25 0.74
13(b) Current
Employee benefit obligations
Gratuity {refer note 30} 005 005
Leave cobligations (refer note 30) 028 0.20
Other provisions
Prowision for litigation / disputes (refer note 32 and 39) 0.56 0.56
Total current provisions 0.89 0.81

Note. There are uncertainties regarding the timing and amount of the provisions. Changes in underlying facts and circumstances for each provision could
result in differences in the amounts provided for and the actual cash outflow.

Total provisions 214 1.55

As at As at
March 31, 2025 March 31, 2024

14 Deferred tax assets / liabilities (net) (refer note 33)
The balance comprises of temporary differences attributable to:
Deferred tax liabilities
Foreign currency monetary item translation difference account
Fair valuation of investments

Fair valuation of investments (net) 0.49 0.34
Right-of-use Asset 3.44 344
3.83 3.78

Set-off of deferred tax assets pursuant to set-off provisions
Deferred tax assets

Employee benefit obligations 0.44 0.27
Property, plant and equipment 47.77 2587
Carned forward business loss §9.13 120.81
Unabsorbed Depreciation 108 08 109 18
Government grants 327 591
Lease liabity 1.58 2393
Provision for Litigation 016 0.16
Others 338 337
253.80 289.50
Total deferred tax assets/ liabilities {net) 249.87 285.72
Deferred tax recognised in Balance Sheet - 5

Considering the financial position of the company and information given under note 46, the company has recognised deferred tax assets to the extent of
deferred tax hablities
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As at As at
March 31, 2025 March 31, 2024
15 Government grants

Deferred Grant Income {refer note below)
QOpening balance 21.24 23.92
Less: Recognised in the statement of profit and loss (refer note 19) 3.02 2.68
Closing balance 18.22 21.24
Total government grants 18.22 21.24
Non Current 15.43 18 56
Current 279 268
Total government grants 18.22 21.24

Note:
During previous years

{i} The Company had availed the benefit of Export Promotion Capital Goods (EPCG} scheme prowided by the Government of India (Ministry of Commerce
and Industry) on import of fixed assets.

{ii) The Company had availed the benefit under Resolution no INC-102015-645091-1 Sachivalaya Gandhinagar Dt 25-07-2016 Gujarat Industrial Policy
2015 -Scheme for Incentive to Industries (General) 2016-21.

As at As at
March 31, 2025 March 31, 2024
16 Other current liabilities
Trade advances (refer note 38) 67.21 4.50
Employee dues payable 0.14 -
Statutory dues including provident fund and tax deducted at source 4.27 1.80
Total other current liabilities 71.62 6.30

* Amount s below the rounding norms adopted by the Company
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As at As at
March 31, 2025 March 31, 2024
17 Trade payables
Current
Trade payables: dues of micro and small enterprises (refer note 41) 2.19 0.09
Trade payables other than above:
Trade payables for acceptances -
Trade payable to related parties (refer note 38) 14 85 11.87
Trade payables others 1203 369
26.88 15 56
Total trade payables 29.07 15.65
Ageing for trade payable as at March 31, 2025 is as follows:
= Outstanding for following periods from due date of
payment
Particulars Unbilled | Not due Less than More than 3 Total
1-2 years | 2-3 years
1 year years
Undisputed Trade Payables
(i) Micro enterprise and small enterprises - - 2.19 S S - 219
{i) Others 10 36 - 15.97 021 0.00 034] 2688
Total 10.36 - 18.16 0.21 0.00 0.34 | 29.07
Ageing for trade payable as at March 31, 2024 is as follows:
Cutstanding for following periods from due date of
N . ayment
Particulars Unbilled | Not due Tess than pay Wore than3 Total
1-2 years | 2-3 years
1 year years
Undisputed Trade Payables
(i) Micro enterprise and small enterprises 001 - 0.08 - - 0.09
{ii) Others 252 - 13.04 - - - 1556
Total 2.53 - 13.12 . - - 15.65
Notes.-
There are no disputed trade payables as at March 31, 2025 and March 31, 2024
il. Unbilled trade payables include accruals which are not classified as provisions under Ind AS 37
As at As at
March 31, 2025 March 31, 2024
18 Income tax assets (net}
Onening balance 4.48 4.71
Less. Refund received (4.42) {0 33}
Add: Taxes paid (pertaining to tax deducted at source) 6.71 0.10

Closing balance 6.77 4.48
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Year ended
March 31, 2025

Year ended
March 31, 2024

19 Revenue from operations
Revenue from contract with Customers

{a) Sale of services 343.50 -
Total revenue from contract with customers 313.50 -

{b)

20

The Company had provided coating and other services to its customers and revenue from such services are recognised progressively over time based

on the progress towards complete sactisfaction of performance obligation .

Other operating revenue

Year ended
March 31, 2025

Year ended
March 31, 2024

Gaovernment grants (refer note 15) 3.02 268
Scrap sale 053 0.08
Total other operating revenue 3.55 2.76
Total revenue from operations 317.05 2.76
Reconciliation of revenue recognised with contract price:
Contract price 313.50 -
Adjustments for: - -
Total revenue from contract with customers 313.50 =
Year ended Year ended

Other income

interest income

March 31, 2025

March 31, 2024

Fixed deposits 0.04 1.00
Income tax refund 0.75 0.02
Dividend income on
Non-current investments (refer note 38) 012 0.12
Net exchange differences - 0.04
Fair valuation gain on investment (net) 0.45 -
Total other income 1.36 1.18
Year ended Year ended

March 31, 2025

March 31, 2024

21 Cost of materials consumed
Raw matierials at the beginning of the year 11.48 518
Add: Purchases 24679 6.53
258.27 11.71
Less . Raw materials at the end of the year 49.51 11.48
Total cost of materials consumed 208.76 0.23
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Year ended Year ended
March 31, 2025 March 31, 2024
22 Changes in inventories of finished goods, stock-in-trade and work-in-prograss
Opening balance
Work-in-progress
Finished goods
Total opening balance - -
Closing balance
Work-in-progress 34.79
Finished goods -
Total closing balance 34.79 -
Total changes In inventories of finished goods, stock-in-trade and work-in-progress {34.79) -
23 Employee benefit expense Year ended Year ended
March 31, 2025 March 31, 2024
Salaries, wages and bonus 9.58 12.38
Confribution to provident and other funds (refer note below) 0.4 0.29
Gratuity expense (refer note 31) 0.20 0.13
Staff welfare expenses 5 G .
Total employee benefit expense 10.19 12.80
Note:
Defined contribution plans
Employers' Contribution to Provident Fund and Employee’s Pension Scheme, 1995
Year ended Year ended
March 31, 2025 March 31, 2024
During the year, the Company has recognised the following amounts in the statement of profit and loss:
Employer's Centribution fo Pravident Fund 0.41 0.29
Total expenses recognised in the statement of profit and loss 0.41 0.29
* Amount is below the rounding norms adopted by the Company
Year ended Year ended
March 31, 2025 March 31, 2024
24 Depreciation expense (refer note 3)
Depreciation of property, plant and equipment (refer note 3(a)} 456 4.02
Depreciation of right-of-use assets (refer note 3({b)) 0.52 0.52

Total depreciation expense 5.08 4.54
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25

26

27

Other expenses
Consumption of stores and spares
Labour charges
Coating and other job charges
Power, fuel and water charges
Freight, material handling and transportation
Rates and taxes
Repairs and maintenance

Plant and machinery

Others
Travel and conveyance expenses
Legal and professional fees
Insurance
Printing and stationery
Security charges
Membership and fees
Vehicle expenses
Net exchange differences
Payment to auditors (refer note (i) below)
Loss on disposal of property, plant and equipment (net}
Fair valuation loss on investments (net)
Miscellaneous expenses
Total other expenses

Note:
i} Details of payments to auditors
Payment to auditors
As auditor:

Audit fee

Tax audit fee
In other capacities

Ceriification fees
Re-imbursement of expenses

Total payment to auditors

Finance costs
Interest on
Term Loans {(refer note 38)
Interest and finance charges on lease liability {(refer note 3 {b))
Other finance cost
Net Exchange loss on foreign currency borrowings

Total finance cost

Income tax expense

{a) Income tax expense

Cumrent tax for the year

Adjustments for current tax of prior years
Total Current tax

Year ended
March 31, 2025

Year ended
March 31, 2024

15.70 1.94
7.90 0.71
2.26 0.50
6.24 219
8.84 004
0.07 528
0.32 0.04
1.81 1.55
057 0.44

21.87 1.55
1.80 1.44
0.01 0.00
0.97 1.07
0.07 0.00
0.50 0.18
1.51 0.00
1.52 1.52
0.49 0.01

1.38
0.91 0.69
73.36 20.53
Year ended Year ended

March 31, 2025

March 31, 2024

135 1.35
015 015
0.02 0.02
1.52 1.62
Year ended Year ended

March 31, 2025

March 31, 2024

32.58 3243
7.79 7.89
075 0.50
0.60 148
41.73 42.30
Year ended Year ended

March 31, 2025

March 31, 2024
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28 Deferred tax {refer note 33)

{Increase) / Decrease in deferred tax assets 35.70 (26.89)
Increase / (Decrease) in deferred tax liabilities 0.15 {0.53)
Total deferred tax expense/ (benefit) 35.85 {27.42)
Total deferred tax expense/ (benefit) recognised - -
{b} Reconciliation of income tax expense and the accounting profit multiplied by India’s tax rate

Year ended Year ended

March 31, 2025 March 31, 2024

Profit / (loss) before tax 14.08 (76.46)
Tax rate 27.82% 27.82%
Tax at normal rate 3.92 (21.27)
Tax effect of amounts which are not deductible/ {taxable) in calculating taxable income
(Income) f expense on which deferred tax was required to be recognised but was not recognised 35.85 (27.42)
Adjustments for deferred tax of prior years but was not recognised (31.93) 6.15
Total Income tax expense - -
{¢) Tax losses

Year ended Year ended

Tax effects of unused tax losses for which no deferred tax has been recognised

March 31, 2025

March 31, 2024

Unabsorbed depreciation (o be utilised for a indefinite period) 108.08 109.18
Unabsorbed business loss (to be utilised till AY 2025-2026) 41.22 41.22
Unabsorbed business loss (to be utilised till AY 2026-2027) 10.55 10.55
Unabsorbed business loss (to be utilised fill AY 2027-2028) 16.54 16.54
Unabsorbed business loss (to be utilised till AY 2028-2029) 16.56 17.27
Unabsorbed business loss (to be utilised til AY 2029-2030) 3.39 3.39
Unabsorbed business loss (to be utilised till AY 2030-2031) 524 11.24
Unabsorbed business loss (to be utilised till AY 2031-2032) - 20.60

201.58 229.99

29 The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards Provident Fund
and Gratuity. The draft rules for the Code on Social Security, 2020 have been released by the Ministry of Labour and Employment on November 13
2020. The Company is in the process of assessing the additional impact on Provident Fund confributions and on Gratuity liability contributions and wili

complete their evaluation and give appropriate impact in the financial slatements in the period in which the rules that are nofified become effective.
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30 Net debt reconciliation

As at As at
March 31, 2025 March 31, 2024
Net debt reconciliation
Cash and cash equivalents 12.83 7.24
Borrowings (including current maturities and interest accrued) {503.91) {497 .26)
Lease Liabilities (current and non-current) {84.90) (88.77)
Lease liabilities (non-current)
Current borrowings
Net Debt (575.98) (578.79)
Financial assets Financial liabilities
Cash and cash Borrovtings Lease liabilities Total

equi\[iAa;ents B] €] (0] = [AHBI*[C]
Net debts as at March 31, 2023 43.46 (463.82) (87.02) (507.38)
Cash flow {net) (36.22) - 6.14 (30.08)
Foreign exchange adjustments {net) - (3.81) (3.81)
Interest expenses - (32.43) (7.89) (40.32)
Other non cash adjustments - 2.80 - 2.80
Net debts as at March 31, 2024 7.24 {497.26) (88.77) (578.79)
Cash flow (net) 559 11.67 17.26
Foreign exchange adjustments (net) - 23.30 - 23.30
Interest expenses (32.59) (7.80) (40.39)
Other non cash adjustments - 2.64 - 2.64
Net debts as at March 31, 2025 12.83 (503.91) (84.90) (575.98)

* Includes current maturities of long-term borrowings.
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31 Employee benefit obligations
{i} Leave obligations

The ieave obligations cover the Company's liability for eamed leave.

(ii) Post-employment obligations - Gratuity

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. The plan entitles an
employee, who has rendered alt least five years of continuous service, to gratuity at the rate of fiteen days salary for every
completed year of service or pan thereof in excess of six months, based on the rate of salaries last drawn by the employee
concerned. The gratuity plan is a nonfunded plan

This defined benefit plans expose the Company to actuarial risks. such as interest rate risk and market (investment) risk.

(iii) Balance sheet amounts - Gratuity

The amounts recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as
follows:

Present value of Net amount
obligations
April 01, 2023 0.62 0.62
Current service cost 0.08 0.08
Interest expense 0.05 0.05
Total amount recognised in statement of profit or loss 0.13 0.13
Remeasurements
Total Acturial {(Gain)/Loss on Obligation
(Gain) from change in demographics assumptions {0.50) (0.50)
Loss from change in financial assumptions 0.54 0.54
Total amount recognised in other comprehensive income 0.04 0.04
March 31, 2024 0.79 0.79
Present value of Net amount
obligation
April 01, 2024 0.79 0.79
Current service cost 0.14 014
Interest expense 0.06 0.06

Total amount recognised in profit or loss 0.20 0.20
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31 Employee benefit obligations (Contd...)

Remeasurements

Total Acturial Loss on Obligation

Loss from change in demographics assumptions 0.05 0.05
Loss from change in financial assumptions 0.00 0.00
Total amount recognised in other comprehensive income 0.05 0.05
Adjustment due to transfer out 0.28 0.28
March 31, 2025 1.32 1.32

The net liabilities disclosed above relating to unfunded plans are as foliows:

As at As at
March 31, 2025 March 31, 2024
Present value of unfunded obligations 1.32 079
Fair value of plan assets - -
Deficit of unfunded plan 1.32 0.79
Non-current {refer note 13{a)) 1.27 0.74
Current (refer note 13(b)} 0.05 0.05
(iv) Significant actuarial assumptions are as follows:
As at As at
March 31, 2026 March 31, 2024
Discount rate 7.25% 7.28%

Salary growth rate 6.00% 6.00%
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31 Employee benefit cbligations {Contd...

(v} Sensitivity analysis

)

The sensitivity of the defined benefit obligalion to changes in the weighted principal assumptions is

Assumptions

Impact on defined benefit obligation

Change in assumption {%}) Increase in assumption {Rs.) Decrease in assumption {Rs.)
As at As at As at As at As at As at
March 31, 2025 |March 31, 2024 March 31, 2025 | March 31, 2024 March 31, 2025 | March 31, 2024
Discounl rate 0.50% 0.50% Decrease by {0.0B} {0.04)} Increase by 0.07 005
Salary growth rate 0.50% 0.50% Increase by 0.07 0.05 |Decrease by| (0.08) {0.04)

{vi} Defined benefit liability and employer contributions
The weighted average duration of the defined benefit obligalion is 15 years (March 2024 - 15 years), The expecled malurity analysis of undiscounted gratuity

benefits is as follows:

Lessthana |Between 1-| Between 2-5 Qver 5 years Total
vear 2.years years
March 31, 2025
Defined benefit obligations- Gratuity 0.07 0.08 0.35 1.04 154
March 31, 2024
Defined benefit obligations- Gratuity 0.06 0.08 0.30 0.48 0.92

{vii) Risk exposure

Through its defined benefit plans. the company is exposed lo a number of risks, lhe mosl significant of which are detailed below
A) Salary Increases- Aclual salary increases will increase the Plan's liability, Increase in salary increase rale assumption in future valuations will also

increase the liability.

B) Discount Rate : Reduction in discount rate in subsequent valuations can increase the plan's liability
C) Mortality & disability — Actual deaths & disability cases proving lower or higher than assumed in the valualion can impact the liabiities,
Withdrawals — Aclual withdrawals proving higher or lower than assumed withdrawals and change of wilhdrawal rates at subsequent valuations can impact

Plan’s lialility

32 Movements in provision for litigation/ disputes/claims (Non-current and current) (refer note 13)

3 at
March 31, 2025
Provident Total
Fund {Refer

Opening balance as at April 01, 2024 0.56 0.56
Provided dunng the year
Provision reversed during the year 5 x
Closing balance as at March 31, 2025 0.56 0.56

Movements in each class of provisions dw

As at
March 31, 2024
Provident Total
Fund (Refer

Opening balance as at April 01, 2023 0.56 0.56
Provided duning the year - -
Provision reversed during the year .
Closing balance as at March 31, 2024 .56 .56

Movements in each class of provisions during the financial year ended March 31, 2025 are set out below:

Ting the financial year ended March 31, 2024 are sel oul betow:

Note. There are uncertainties regarding the timing and amount of the provisions. Changes in underlying facts and circumstances for each provision could
resull in differences in the amounts provided for and the actual cash outflow
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33 Movement in deferred tax liabilities and deferred tax assets : (refer note 14)

A% at and for the year ended March 31, 2025

Deferred tax kabilities Deferrad tax assets
Net
Fair deferred tax
A Right-of- Total Employee | Property, Carried Total
' * : of| “use [dererredtax] benefn | plantand forward  |Unabsorbeq| SOvemment| FProvision | - Lease | o\ 3 gurorrag | 3SSetS!
invastmenis . grants for Litigation| liability {fiablfities)
Asset | liabilities loss | dep tax assets
{net) h y recognised
As at April 01, 2023 0.72 3.59 43 0.22 3164 94.21 10214 6.65 016 2422 3.37 262,61 -
Recognised in the
slatement of profit and loss (0.38) {015} ©.53) 0.08 {577 2660 7.04 (0.74) - {0.29) - 26.89 .
ather comprehensive income - - - - - - - - - 5 5
[As at March 31, 2024 0.34 3.44 378 0.27 25.87 120.81 109,18 58 9,16 2383 3.37 289.50 -
Reacognised in the
statement of profit and loss 0.15 015 017 21,90 (31.68) 110y {2.64) {22.34} {001 {35.70) E
other comprehensive income - - - B - . - .
As at March 31, 2025 0.49 344 3.93 .44 47.77 89.13 103.08 3.27 0.16 1.59 236 253.80 -
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34 Fair value measurements

Financial instruments by category

As at March 31, 2025 As at March 31, 2024
FVPL Amortised cost FVPL Amortised cost
Financial assets
Investments
Equity Instruments 279 - 2.34 -
Trade receivables - - -
Cash and cash equivalents 12.83 - 724
Other financial assets
Security depesits - 0.03 - 003
Total financiat assets 2.79 12.86 2.34 7.27

Financial liabilities
Borrowings 506.55 497 26

{includes inlerest accrued and current malurities of
long-term bomowing)

Trade payables 29,07 = 1565
Other financial jiabilities
Derivatives not designated as hedges
Farward contracls 0.15
Total financial liabilities 0.15 535.62 - 512.91

(i} Fair value hierarchy

This section explains the judgements and estimates made in delermining the fair values of the financial instruments that are (a} recognised and
measured al fair value and {b) measured at amorltised ¢cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the input$ used in determining fair value, the Company has classified its financial instruments into the three
levels orascribed under the accounting standard An exolanation of each level follows underneath the fable

Financial assets measured at fair value - recurring falr value measurements as at March 31, 202¢

I_ Level 1 Leavel 2 Level 3 Total
Financial assets
Financial investments at FVPL
Unquoted Equity Investments - 279 279
Total financial assets - 2.79 2.79
Asgsets and liabilities which are measured at amortised cost for which fair value are disclosed as at March 31, 202!
Level 1 Level 2 Level 3 Total
Financial assets
Other financial assets
Secunty deposils 003 0.03
Total financial assets - - 0.02 0.03
Financial llabilities
Bomrowings {includes interest accrued and current maturities of 506 55 508.55
long-term borrowing}
Total financial liabilities - - 506.55 506.55
Financial assets and liabilities ed at fair value - recurring fair value measurements as at March 31, 202«
Level 1 Level 2 Level 3 Total
Financial assets
Financial investments at FYPL
Unquoled Equity Investments - - 234 234
Total financial t - - 2.34 2.24
Assels and liabilities which are measured at amontised cost for which fair value are disclosed as at March 31, 202/
Level 1 Level 2 Level 3 Total
Financial assets
Cther financial assets
Security deposits - - 0.03 0.03
Total financial assets - - 0,03 0.03
Financial liabilities
Bormowings (includes interest accrued and curent maturities of
lang-term debit} g ) 497 .26 497 26
Total financial liabilities - 497.26 497.26
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Financial instruments that are measured subsequent to initial recognition al fair value are grouped into Level 1 to Leve! 3, as described below.

Lewvel 1. This hierarchy includes financial insiruments measured using quoted prices. The Company does not have any financial instrumenis

under lhis category

Level 2' The fair value of financial instruments that are not traded in an active markel is determined using valuation techniques which maximize
the use of observable market data and rely as litile as possible on entity-specific estimates. The Company dogs nol have any financial

instruments under this category

Level 3' If one or more of the significant inputs is not based on observable market data, the instrument is ncluded in Jevel 3. Company has
classified unquoted equity instruments in this calegory.

(i) Valuation technique used t¢ determine fair value
Specific valuation techniques used 1o value financial instruments include
the fair value of of unlisted equity instruments are determined using discounted cash flow analysis.

(iii) Fair value measurements using significant unobservable inputs (level 3
The following table presents the changes in level 3 items for the year ended March 31, 2025 and March 31, 2024

Unlisted equity

discount rale

shares

As at April 01, 2023 arz
Gain/ (loss) recognised in profit or loss (1.38)
As at March 31, 2024 2.34
Gain/ (loss) recognised in profit or loss 0.45
As at March 31, 2025 2.79
Unrealised gain/ (loss) recognised in profit or loss during the year
related to assets held at the end of the reporting period

Year ended March 31, 2025 045

Year ended March 31, 2024 {1.38)
{iv) Valuation inputs and relationships to fair value

Fair value Significant Probability weighted average
As at As at unobservable As at As at Sensitivity
March 31, 2025 | March 31, 2024 inputs March 31, 2025 | March 31, 2024

Unquoted equity shares 279 234 | Risk adjusled 14,00% 14 00% The eslimaled

fair value would
not be material
on account of
increasef
(decrease) if
Discount rate
were lower/

(highef)

{v} Valuation processes:

The fair vatue of unlisted equity instruments are determined using discounted cash flow analysis by independent valuer

(vi} Fair value of Financial assets and liabilities measured at amortised cos

As at March 21, 2025

As at March 31, 2024

Carvying Fair Value Carrying Fair Value
Amount Amount
Financial liabilities
Borrowings {includes inierest accrued and current 506.55 506.55 497 26 497.26
maturities of lang-term borrowings)
Financial assets
Securily Deposits 003 0.03 0.03 0.03
[Total 506.58 506.58 497.29 497.29

a) The carrying amounts of trade payables. cash and cash equivalents and irade receivables are considered {0 be the same as their fair values.

due to their short-term nature

b} The fair values and carmying value of bormowings and security deposits are materially the same

{vii) Classification of interest income by instrument category

Year ended
March 31, 2025

Year ended
March 31, 2024

Interest income at amotised cost:
Fixed deposits

Other interest income
Income tax refund

004

0.75

100

002
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35 Financial risk management

The Company’s principal financial liabilities represents barrowings and payables 10 creditars. The main purpose of these financial liabilties is to pay for the
Concrete Weaight Coating (CWC) plant set-up in Anjar, Gujarat, India The Company's principal financial assets consists of cash and cash equivalents, Wade
receivables and other financial assets. The Company also holds FVPL investments.

The Company's aclivities exposes il to credit risk_ liquidity risk and market risk, The direciars of the Company {considening size of business] oversees the
management of Ihese risks which are govemed by appropriate policies and procedures and financial risks are identified, measured and managed i
accordance with the Company's policies and risk objectives

Risk Exposure ariging from Measurement Manag:
Credit nisk Trade receivables, Cash and cash Ageing analysis Diversification of bank deposits, credit kmits
equivalents
Liquidity risk Borrowings and other financial liabilities | Borrowings matunity and cash flow  |Availability of financial support and baowing facilitied
foracasts
Market risk = foreign _|Recagnised financial assets and [Bensitvity anaiysis [Borrowings from Shareholders
currency risk labilitkes not denominated in INR
Market risk - securily [Investments in equity instruments Sensilivity analysis Portfolio diversification
prices rigk
{A) Credit risk

Credit risk is the risk that counterparty will not meet its obligation under a financial instrument or customer contract, leading to a financial loss. The Company
is exposed (o credit risk from ils operaling activilies (trade receivables) and from its financing activities {deposits with bank}.

a) Trade receivables

The Company has adopled a pelicy of only dealing with creditworthy counterparties and obtaining sutficient collateral. where appropriale, as a means of
mitigating the risk of financial loss from delaults. The Company uses olher publicty available financial informalion and its own trading records to rate its major
customers. The Company's exposure and the credit ratings of its counterpaniies are continuously monitored and the aggregate value of transactions
concluded is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved annually The
Coempany has trade receivables as al March 31, 2025 as NIL {NIL, March 31, 2024}

b) Other financial assets

The Company maintains exposure majorly in cash and cash equivalents and term deposits with banks. The Company has diversified porifulic of investment
with various number of counterparties which have good credit ratings, good reputation and hence the risk is reduced Individual risk limits are set for each

counterparly based on financial posilion. credit raling and past experience. Credit limits and concentration of exposures are actively monitored by the
Company

(B} Liquidity risk

Liquidity risk is the risk that the Company will not be able to mest its financial obligations as they become due. The Company manages liquidity risk by
maintaining adequate borrowing facilities (comprising the undrawn borrowing facifilies below), by continuously monitering forecast and actual cash flows and
matching the maturity prefiles of financial assets and liabililies. The Company also has financial assistance from its shareholders.

{i) Financing arrangements
The Company had access ta lhe folfowing undrawn berrowing facilities for working capital at the end of the reporling perio:
As at As at
March 31, 20258 | March 31, 2024

Floating rate
Expiring within one year (fund based) 20.00 20.00
[Total 20.00 20.00

{it) Maturities of financial liabilities
The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contraciual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months squal their camrying balances as the impact
of discounting is not significant.

As at March 31, 2025

ﬁ:';t"r;:;ual maturities of financial <1 Year 1-3years 3-Syears > § yoars Total Carrying value
Borrowings (includes interest accrued and 503.90 - 503.90 50655
current maturities of long-term borrowings}

Trade payables 29.07 - - - 20.07 29.07
Lease liability 890 17 80 17,80 151.27 195.77 84.90
Other financial liabilities -

Total Liabilities 541.87 17.80 17.80 151.27 728.74 620.52

Ag at March 31, 2024

:::Itl:;:tsual maturities of financlal <1 Year 1. 3years 3-8 years > 6 yoars Total Carryiing valus
Borrowings (inciudes interes! accrued and 395.59 163 52 - - 559,51 49726
current maturities of long-term borrowings)
Trade payables 15.65 15,65 15,65

Lease liabifity 11.65 17 80 17 80 162 08 20933 86,76
Other financial liabiliies - 3

422.89 181.72 17.80 162.08 784.4% 601.67




Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amounts in Rupees {Rs.} million, unless otherwise slated)

35 Financial risk management (Contd...)
{C) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk
comprises three types of risk: currency risk, interest nisk and investment price risk.

{a) Foreign currency risk

Foreign currency risk is the risk that the future cash flows of an exposure will flucluate because of changes in foreign exchange rates. The Company's
exposure to the risk of changes n foreign exchange rates relates to the borrowings taken

{i) Foreign currency risk exposure

The Company's exposure to foreign currency risk al the end of the reporting period expressed in equivalent in INR Rupees is as follows

As at As at
March 31, 2025|March 31, 2024
USD UsD
Financial liabilities
Borrowing 262 26 255 83
Total Net exposure to foreign curtency risk 262.26 256.93

{ii) As at the balance sheet date, following foreign currency
derivative instrument or otherwise:

exposure (including non financial assets and labilities) Is not hedged by a

Amount in Rs. Million

Equivalent am

ount in USD {in

Million)
As at As at As at As at
March 31, 2025|March 31, 2024|March 31, 2025|March 31, 2024
Liabilities
Borrowing 26226 255 93 3.07 3.07
Net unhedged foreign currency exposure 262.26 255.93 3.07 3.07

{iil} Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments

Net impact on profit before tax

Net impact on other reserve

As at As at As at As at
March 31, 2025|March 31, 2024|March 31, 2025|March 31, 2024
USD sensitivity
NR/USD - increase by 1% (March 31, 2024 - 1%k 262 2.56 - -
INRIUSD - Decrease by 1% (March 31, 2024 - 1% {2.62} (2.56) -

# Holding all other variables constant for which foreign fluctuation may occur

(b} Security prices

iy Exposure
The Company's exposure o equity securities price risk arises from movement in market price of securities classified as fair value through profit and
loss
ii) Sensitivity
The table below summarises the gain/{loss) impact on account of increase/decrease in the equity share prices on the Company’s equity and profit for
the year.
Impact on profit before tan
Particulars As at As at

March 31, 2025|March 31, 2024
Increase in rate 1% (March 31, 2024 - 1% ) (002} (0.02)
Decrease in rate 1% (March 31, 2024 - 1%: ) 002 0.02
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36 Capital management

() Risk management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves

The Company's objectives when managing capital are to-

safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and

benefits for other stakeholders, and
maintain an optimal capital structure to reduce cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to

shareholders or issue new shares.

The Company monitors capital on the basis of the following gearing ratio:

As at As at
March 31, 2025 March 31, 2024
Net debt (total borrowings (including current maturities and interest accrued) and lease 575.98 578.79
labilities net of cash and cash equivalents, other bank balances and current investments}
Total equity {492 85) {506 88)
Net debt equity ratio (1.17) {1.14}

Loan covenants

The Company has borrowings as at the end of the reporting period, however there are no covenants attached to the borrowings

(1) Dividend
The Company has not declared dividends in the current reporting year as well as in the previous year
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37 Segment information

{iy  Descripiion of segments and principal activities

The Company's chief operating decision maker is Board of Director of the Company who examines the Company's performance only from the
product perspective and has accordingly, identified only one reportable segment which is manufacturing. processing and dealing in coating works.

(iy  The chief operating decision maker primarily uses a measure of profit / (loss} before tax as included in the internal management report to assess
the performance of the operating segment which is measured consistently with profit or loss in the financial statements

(iiy Revenue from major external customers is as follows

For the year ended Number of Amount % to revenue from operations
customer
March 31, 2025 1 313.50 100%

March 31, 2024 . - -

(iv) The Company is domiciled in India. The entire amount of its revenue from operations is from India for the year ended March 31, 2025 and March
31,2024

(vl  The total of the assets are located only in India as at March 31, 2025 and March 31, 2024.
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38 Related party

a} Joint Ventures:

Relationships Prlrlcipa.l place of Effective proportion of
business ownership interest (%}
As at As at
March 31, 202% | March 31, 2024
Welspun Corp Limited India 81.00% 51.00%
Wasco Coalings Limited Malaysia 49.00% 49.00%
b} Key management personnel
Name [Nature of relationship
Mr. Godfrey John Whole-time Director
Mr Ramanathan Singaram Director
Mr. Percy Birdy Dirgctor
Mr. Martyn John Wiimott Director
Mr. Gaurav Merchant Chief Financial Officer (resigned w.e.f 31st March 2025)
Mr. Dharmesh Pardwala Company Secretary - resigned w.e.f October 31 2023
Mr. Pradesp Joshi Company Secretary - appointed on Novemnber 012023
and resigned w.e.f April 21, 2024
Ms. Dipti Modi Company Secretary - w.e.f April 24, 2024

¢) List of Others entities over which key management personnel or relatives of such personnel exercise significant influence or
control and with whom transaction have taken place during the current year and previous year and other related parties:
Welspun Captive Power Generation Limited
Walspun Corp Limiled
Welspun Living Limited {Former known as - Welspun India Limited)
Wasco Coatings Limited
Welspun Tranformation Services Limited
Welspun DI Pipes Limited
Welassure Private Limited (uptill 12.02.2025)

d) Transactions with related parties
The following iransactions occurred with related parties.

Transacticns

Year ended Year ended
March 31, 2025 | March 31, 2024

Tr ti with Welspun Corp Limited

Sale of Services 31400

Sale of Scrap 0.08
Purchase of machinery  Stores spare, other consumables, coating materials 46.56 0.o7
Interest Expenses on Loan 2276 22.82
Rent Paid 8.90 6.14
Reimbursement of Expenses to WCL 18.20 9.36
Total 410.42 38.47
2) Transactions with Wasco Coatings Limited

Interast Expense on Loan 9.83 2.61
Total 9.83 9.61
3) Transactions with Welspun Captive Power Generation Limited

Purchase of Power 3.96 1.56
Dividend Income 0.12 012
Total 4.08 1.68
4) Transactions with Wetspun Living Limited (Formerly known as - Welspun India Ltd)

Purchase of Goods 0.01 -
Total 0.01 -
5) Transactions with Welspun DI Pipes Limited

Sale of Goods 0.03 -
Total 0.03 -
6) Transactions with Welassure Private Limited

Purchase of Services 570 121
Total 5.70 1.21

7) Transactions with Welspun Transformation Services Limited
Purchase of Servicas 0.60 0.46
Total 0.60 0.46
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¢) Disclosure of significant closing balances:

Year ended Year ended

March 31, 2025 | March 31, 2024
1) Trade payables
Walspun Corp Limited 14.54 11.09
‘Walspun Captive Powsr Ganeration Limited - 084
Walassure Private Limited o3 009
Welspun Tranformation Services Limiled . 0.05
Total trade and other payables 14,85 11.87
2) Trade receivables
Total trade receivables - -
3} Non-current investments
Walspun Captive Power Generation Limited (Investments in equity shares) 278 i34
Total non-cuirent investments 2.79 2.34
4} Other current liabilities (trade advances}
Walspun Corp Limited G573 4, 50
Totat Other current liabilities {trade advances) 67.21 4.50
5) Lease rent payable {included in current lease liabilities)
Welspun Corp Limited - 2.76
Tota) Lease rent pavable - 2.76
6} Interest accrued on borrowings
Welspun Corp Limited 2048 20.54
Wasco Coatings Limited 9.31 .09
Total Borrowings 29.79 29.63
7} Borrowings
Welspun Corp Limited 21T 21170
Wasco Coatings Limited 262.26 255.93
Total Borvowings 473.96 467.63

{f) Terms and conditions
All outstanding balances are unsecured and are repayable in cash

Pirectors of the Company are also employed by the other entities of Welspun Corp Limited group and they have not been paid

remuneration accordingly

39 Pursuant to the Supreme Court Judgment in the case of "Vivekananda Vidyamandir And Others Vs The Regional Provident Fund
Commissioner (I} West Bengal® in relation to non-exclusion of certain allowances from the definition of "basit wages” of the relevant
employees for the purposes of delermining conlribution to prowident fund under the Employees’ Provident Funds & Miscellaneous
Provisions Act, 19562, and subsequent dismissal of the review petition filed against the Judgernen, the Company has assessed the impacl
and on conservative basis made prowision (presented under Non-current] of Rs 056 {March 31 2024 Rs. 0.56). The Company had also
determined and discharged the provident fund liability from September 1. 2019 considering the impact of the judgement

The Company had changed its salary structure in the month of June 2020 w e f April 01, 2020 to comply with above judgement. The
Company had borne the smployea’s contnbution to provident fund for the period September 01. 2019 (o March 31, 2020 aggregating to

Rs. 0.08.

40 Capital and other commitments

[capital advances)

Year ended Year ended
March 31, 2025 | March 31, 2024
Estimated value of contracts in capital account remaining 1o be execuled and not provided for (net of 185 B
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41 Micro, Small and Medium Enterprises Development Act, 2016

Disclosure of amounl due to suppliers under "The Micro, Small and Medium Enterpnises Development Act. 2006 (MSMED Act)” is as

Year ended Year ended
March 31, 2025 | March 31, 2024

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as al year 219 0.09
end

Interest due lo suppliers regisiered under the MSMED Act and remaining unpaid as at year end - -
Principal amounts paid to suppliers regisiered under the MSMED Act, beyond the appointed day Q17 034

during the year
Interest paid, under Section 16 of MSMED Act. to suppliers registered under the MSMED Act. beyond - -
the appointed day during the year
Interest paid, other than under Section 16 of MSMED Acl, 1o suppliers registerad under the MSMED - -
Act, beyond the appeinted day during the year
Amount of interest due and payable for the period of delay in making payment {which have been paid - -
but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act,

Interest accrued and remaining unpaid at the end of each accounting year - - *
|Amount of further interest remaining due and payable even in the succeeding years, until such date - -
'when the interesl dues above are actually paid to the small enterpnse, for the purpose of disallowance
of a deductible expenditure under section 23 of the MSMED Act

|Tulal outstandiﬁ dues of micro and small enlerprises 2.19 0.09

*Amount is below the rounding norms adopted by the Company
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42 Key F ial Ratio with axp
Year anded Year ended 5 Variance
Sr.no Ratio Numerator Danominator March 31, 2025 |March 31, 2024 Variance in% Reason for variance
1 Curtent ratio {times) Current assets Current liabilities 0.22 0,12 0.10] 91%[Increase in cumreni ratio is mainly on account of
increase i Borrowings.
2 Tolal debi Tolal Equity 0.96) (0.92) -0.04 4% [|Vanance kess than 25%
Debt service coverage ralic |Eamings available for debl  1Debt service 1.34 {0.73) 2.07 283%|The ratic has significanily intreased as (he
(limes) service Comgpany had operalions during the year|
resulling in prof.
4 [Relum on equity {%) Loss/ {prafit) for the year Average shareholders equity -2.82% 16.32% -019 -117%]The Company had operalions durng ihe year
resulling in peof.
5 Inventory turnover ratio Cosl of goods sold Average invenlory 3.08 o 3.07] 33503%|There is increase in the ralio as durng the
{tmes) oun'enl year the r.osl uf Hoods sold has ingreased
with &
&  |Trade receivables lumover {Revenue from A ge trade hva bk o 21.98 -21.9_3'_ -100%|There are no Trade recalvables in current year.
ralio (times)
T Trade payable tumover ratid [Purchases and Other Average trade payables 14.74 223 12.51 580%|There is increase i the ratio as during 1he|
limes) expenses currenl year lhe cosl of goods sokl and other|
expenses has increased in line with operations,
B ‘Net cap#tal tumover ratio Revenue from operalions Chosing Working capilal (0.67) {0.01) -0.BB| -7020%|There is decrease in the ralio as during the
(times} current year there was revenue from operalions.
[] MNel Profil ratio (%) Logs! {paofil) for the year Revenue from operations 4.44% -2760.66% 2773 100%|Dusing the current year there was revenue from
ofil fatic
Relum on ¢apital Eamings before interest and (Capéal employed -295 56%) 87 0T%| -3.83] -439%| This is due to decrease in Curent Borrowings
empleyed (%} lax
11 |Relum on investment (%} Earnings before interest and |Closing Total Assels 25.72% -27.58% 0.53 193%|The ralio has significanlly increased as lhe
tax Company had operations during 1he year]
Iresulting in peofil.
Nofes.
1 Tolal debt = Non-cumeni borrowings ankd Current borrawings
2 Eaming for debt service = Lossi{profit) for the yeat + Nnn-nash operating expenses kke depreciation and giher amortisations + Inferest
3 Debi service = Interes! and principal repay lease
4 Cost of Goods Sold = Cosl of material consumed + Purchases ol sloclv.-m-lraae + Changes in inventones of finished goods. stock-in-Irade and work-in progréss
5 Working capital =Current assets -} Current liabilities
6  Capital employed = Total Equity + Tolal debi
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43 Additional regulatory requirements under Schedule Il

{i) Details of Benami Property held

No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act. 1988 (45 of 1988} and Rules made thereunder

{if) Borrowing secured against current assets
The Company has sanctioned borrowings from banks on the basis of security of current assets. The quartery returns or statements of current

assets filed by the Company with banks are in agreement with the books of accounts. However, the Company has not drawn the limits in March
31, 2025 and March 31, 2024

{iil) Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority

{iv} Relationship with struck off companies
The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

{v) Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under the Companies Act, 2013.

{vi} Compliance with approved acheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(vii) Utilisation of borrowed funds and share premium

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermedianes) with
the understanding that the Intermediary shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies}, including foreign entilies (Funding Party) with the understanding
{whether recorded in writing or othen.vise) that the Company shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(i) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

(viii) Undisclosed income
There is no income surrendered or disclosed as income during the curment or previous year in the tax assessments under the income Tax Act,
1861, that has not been recorded in the books of account

(ix} Details of crypto currency or virtual currency
The Company has not fraded or invested in crypto currency or virtual currency during the current or previous year
{x} Valuation of PP&E, intangible asset and invastment property

The Company has not revalued its property, plant and equipment (including Right-of-Lise assets) or intangible assets or both during the cument or
pravious year.

{xi) Titte deeds of immovable properties not held in name of the company
The title deeds of all the immovable properties (other than properties where the Company 15 the lessee and the lease agreements are duly
executed n favour of the lessee). as disclosed in note 3 (a) to the financial statements, are held in the name of the Company

{xil) Registration of Charges or satisfaction with Registrar of Companies (ROC)
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.
(xiii) Utilisation of borrowings availed from banks and financial institutions

The Company has not availed any borrowings from any banks or financial institutions. However, the term loan received from related parties has
been applied for the purpose which it has been taken
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44 Earnings/ {Loss) per share

Year ended Year ended
March 31, 2025 | March 31, 2024
10.00

Nominal value of an equity share 10.00

Profity{Loss) afler tax attributable 10 the equity holders of the Company 14.08 (76.46)
Basic sarnings/ (1osa] per share:

Waighted average number of equity shares used as denomanator for calculating basic EPS 49.931.400 49 931,400
Basic eamings per share {Rs.) 0.28 (153}
Diluted sarmings/ (loss) per share:

Loss afler tax aliributable 1o the equity holders of the Campany 14 08 176.46)
Pweighted average number of equity shares used as denominator for calculating dilted EPS 49.931.400 48,931,400
Diluied eamings per share (Rs.) 028 {1.53)
Reconciliation of weighted g ber of shares ding

Weighted Average number of equity shares used as denominator for calculaling basic EPS 49,931,400 49,931,400
Tatal weighled average polential equity shares - -
Weighted average number of equity shares used as denominalar for calculating dituted EPS 49,931,400 49,931,400

45 Contingent Liability
There are no canlingent liabililies as at March 31, 2025 and March 31, 2024,

48 Golng Concern
The nel worth of the Carnpany as on March 31, 2025 has been fully eroded due o losses incunred in 1he earier years (including impaiment of
property. plant and equipment ang right of use assets). Having regard to approved business plans, cash flow projections and the commitment
from ils shareholders Welspun Corp Limiled and Wasco Coalings Limited o gravide financial suppert to the Company to meet its financial
obligations as and when they fall due for a periad of nol less than twelve months from the date of signing the financial statemenis for the year
ended March 31, 2025, the financial statements have been prepared on going concem basis and no adjustments have been made in the
financial statemenis

47  Core Investment Companies {CIC)
Management has assessed that there are three CIC in the Group {‘Companies i he Group' is as defined in Master Direction - Core
Invesiment Companies (Reserve Bank) Direclions. 2016. as amended)




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) millions, unless otherwise stated)

Note 48. Summary of other accounting policies

A) Segment reporting

B)

The chief operating decision makers are the Board of Directors of the Company. The directors of the Company
assesses the financial performance and position of the Company and makes strategic decisions. Operating

segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker.

Employee benefits
i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognised in respect of
employees’ services up to the end of the reporting period and are measured at the amounts expected to be pad
when the liabilities are settled. The liabilities are presented as current employee benefit obligation in the balance
sheet.

ii) Other fong-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service. They are therefore measured as the present value of expected
future payments to be made in respect of services provided by employees up to the end of the reporting period
using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting
period that have terms approximating to the terms of the related obligation.

Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in
profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional
right to defer settlement for at least twelve months after the reporting period. regardless of when the actual
settlement is expected to occur.

iii) Post-employment obligations

The Company operates the following post-employment schemes:
- defined benefit plans such as gratuity; and
- defined contribution plans such as provident fund.

Defined benefit plans
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value
of the defined benefit obligation at the end of the reporting period. The defined benefit obligation is calculated
annually by actuary using the projected unit credit method. Gratuity hiabifity is wholly unfunded.

The present value of the defined benefit obligation denominated in Rupees is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

{.
",

———
e
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Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the staterment of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or ioss as past service cost

Defined contribution plans

Provident fund

The Company pays provident fund contributions {o publicly administered provident funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contributions are recognised as employee benefit expense
when they are due

C) Provisions, contingent liabilities and contingent assets
i) Provisions

Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to

settle the obligation and the amount can be reliably estimated Provisions are not recognised for future operating
osses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small. Provisions are
measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate
that reflects current market assessments of the time vailue of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

(ii) Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

{iii) Contingent Assets

Contingent Assets are disclosed, where an inflow of economic benefits is probable

D) Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds

E) Earnings per share
{i) Basic earnings per share
Basic earnings per share is calculated by dividing:

the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.
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(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings

per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

F) Cash Flow Statement

Cash flows are reported using the indirect method set out in ind AS 7 ‘Statement of Cash Flows', whereby net
loss/profit before tax is adjusted for the effects of transactions of non-cash nature, any deferrals, or accruals of past
or future operating cash receipts or payments and items of expenses associated with investing or financing cash

flows. The cash flows from operating, investing and financing activities of the Company are segregated.
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